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MINISTRY OF INDUSTRIAL DEVELOPFENT 

RESOLUTION 

New Delhi, the 19th April, 1972. 

No. 1 (79)/69-A.E. Ind. (I). —The Tariff Commission submitted in January, 
1970 its Report on the Fixation of Fair Selling Prices of Automobiles—Standard 
-Herald Passenger Car—Four Door Model, on the basis of an Inquiry undertaken 
by it under Section 12(d) of the Tariff Commission Act, 1951 (50 of 1951). Its 
recommendations are stated below;—- 

(i) The fair ex-works price of Standard Herald 4-door model passenger car 
ha.s been estimated at Rs. 13,702, exclusive of dealers’ margin, excise 
or other duties and taxes. This figure has been based on the produc¬ 
tion of 3,.500 passenger cars and 1,500 commercial vehicles If for 
any reason these production levels are not attained, and there are 
substantial shortfalls, the estimate of cost will need modification. 

(li) A comparative study of the prlce.s of Standard Herald manufactured in 
India with those of the Standard Triumph 1200 indicates that the 
basic ex-factory cost without taxes for the Indian model of the same 
size hut with a less powerful engine is higher. On a broad estima¬ 
tion, the difference seems to he of the order of 38 per cent. Iiidlgeni- 
sation small volume of production and built-in tax element, are 
among the contributory factors for the higheL price of the Indian 
model. 
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(lii) On the subject of C.K.D. deletions and their indigenous replacement, 
cost, it is observed that broadly speaking the cost of self-manufactur¬ 
ed items is decidedly lower than those of indigenous bought-out com¬ 
ponents. 

(iv; As there is no ground to assume that the cost of production of ancillary 
manufacture;s arc not similar to those of automobile manufacturers 
themselves, there is need to ensure that ancillary manufacturers, who- 
contribute almost half of the final ex-factory cost of the vehicle, 
maintain their prices at a reasonable level. 

(v) Standard Motor Products apparently exercises due cure in obtaining 
its supplies from ancillary manufacturers who offer the most compe¬ 
titive rates; even with regard to relatively small volume of purchases, 
from its subsidiaries or collatorals, there is no evidence that high, 
rates are accepted without scrutiny. 

(vi) In order to neutralise a part of the cost disadvantage Standard Motor 
Products suffers, Government may consider, as a short term measure,, 
allotment of steel to this unit entirely from the cheaper (Indigenous) 
sources, 

(vil) In the long run, however, one obvious method of lowering the cost of 
Standard Motor Products would be to create conditions enabling it' 
to add substantially to its estimated volume of production without 
proportionate augmentation of plant capacity or the labour force. It 
Is our belief that such a step is likely to make the unit more economi¬ 
cally viable and lead to cost reduction and thus to compete efficien¬ 
cy. Having regard to the large overall backlog of registered buyers- 
and the steadily growing demand for motor cars In a developing. 
economy and with the assurance of a reasonable margin of return* 

It is expected that Standard Motor Products will be able to market the-’ 
additional volume of production. 

(vlll) As result of Indlgenisatlon generally at a higher cost, the collaboratora- 
stand to gain Incidentally by way of Royalty on the cost difference 
between the C.K.D. value In rupees of the components replaced and" 
the corresponding replacement cost of Indian components. To the 
consumer, this amounts to a double disadvantage. 

(ix) In the context of the current discussions on the small car project It le- 
considered that a specific techno-economic survey somewhat on the 
lines of the British model, jointly with the industry and automobile- 
engineering experts In India might be useful Such a comprehensive 
Investigation In the light of the progress made by the automobile* 
industry In the other countries of the world would enable Govern¬ 
ment and the Industry to devise concrete measures to rectify the- 
Imbalance resulting from uneconomic working of the existing unlts.. 


2. Earlier the Tariff Commission had submitted its Report in August, 1968.' 
on the fixation of fair selling prices of automobiles in which interalla they had 
recommended the fair selling prices of the Standard Herald Passenger car—two- 
door model. In the meanwhile. M/s. Standard Motor Products of India Ltd. 
had started marketing the Standard Herald Passenger car four-door model frond' 
February, 1968. Therefore, before announcing a decision on the Report (1968) 
of the Tariff Commission on. the fixation of fair selling price of automobiles -vide- 
Resolution No. 1 (58)/68-A.E.Ind.(I), dated 4th October, 1069, Government had 
requested the Tariff Commlssloci In I960 to cost the Standard Herald passenger 
car four-door model and recommend a fair selling price for that model. Meal- 
whilej the manufacturers of the car gave notice of their intention to raise the- 
selling price of their car substantially from 12th September, 1969. To meet this 
situation and to ensure the availability of passenger cars at reasonable prices- 
to the consumer, the prices of passenger cars were brought under statutory* 
control by an order under Section 18(G) of the Industries (Development and 
Regulation) Act, 1961 (65 of 1951) on 21st September, 1969. This order was 
challenged inter alia by the three manufacturers of passenger cars [n the country* 
In writ Petitions before the Supreme Court. The Supreme Court, after hearing 
the petitions for several days, recommended to Government on the eth May, 
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1970 that a Commission be appointed for the purpose of recommending the fair 
selling prices of all the three makes of passenger cars manufactured in the 
country. In pursuance of the recommendation of the Supreme Court, Government 
appointed the Car Prices Inquiry Commission under the Chairmanship of Shrl 
Sarjoo Prasad Singh, Ex-judge of the Patna High Court, on the 27th May, 1970. 
After the report of the Commission was received, the Supreme Court resumed 
hearing of the pending Writ Petitions on the 16th April, 1971 and directed that 
with immediate effect and as interim measure the manufacturers be permitted 
to sell their cars at prices recommended by the Commission pending final disposal 
of the case and .subject to such adjustments as may be found necessary in the 
fight of Court Judgment later. Accordingly, the ex-factory retail selling pricer 
of Standard Herald Four-Door Model Car was fixed at Rs. 16,080 on 16th April, 
1971 . The hearing of the pending writ petitions of the car manufacturers was 
resumed by the Supreme Court on the 6th October, 1971 and, after taking into 
account the submission made by the car manufacturers, the Government of India 
and other aflected parties, the Court delivered its final judgment on the 24th! 
November, 1071 laying down the principles on which the future selling prices, 
of the three makes of cars manufactured in the country should be worked out’ 
and notified by Government. The selling prices of the three makes of cars 
have been revised in the fight of the judgment of the Supreme Court and notified, 
on 24th January, 1972. In view of these developments, Government have decided 
not to take any action on the Report of the Tariff Commission on “Fair Selling 
Prices of Automobiles-—Standard Herald Passenger Car—4-door model” submitted, 
by the Commission In, January, 1970. 


ORDER 

Ordered that a copy of the resolution be published In the Gazette of Indl^ 
and a copy thereof communicated to all concerned. 

S. M. GHOSH, Jt. Secy, 


Wifw finrTR 

Tf 19 1972 

i(79)/69—i?ofo (I).—WRftT % mjpp wnft»r 

1951 ( 1951’PT 50) 'ift RTTT 12 (^) ^ % ?rmR <17 jfRT! 

<11fV*ri HR fo('w ijyd PiqdH—tJea j HRT—'HT7 Pi'iM HT 

1970 51^ Hfy I TRHft ? I— 

( 1 ) HnT llTHTiff RTjft HR HRTWT^ ^ 

RRR HR 13,762 wIHR RHT ^ HR 5nw, 

'■¥rmR RT HTT 3,500 

RT^Hrdtfh: 1,500 HTpirf^ RlWIf % ' dd T IHd HT fw 

RRT I I HR1:H ^ ICRRT 13?H1RR sfiT RdTlRH HRHit 

Hnft ^ ffr % 'RfRTH Hit RRtRR HH^ Hft WfRHRH>'dT I 

( 2) 'HKCI Pilud HRrf % I 200 % gRRT- 

CH"6 HTERRR ^ R5 Idl RRTRT ^ Htfl' IRHRT Hfl" HRT 

HlV RRrffR RTSH *pt HRT HRTHfT^ ^ RRR Hft HIT 

IJW Hl*ld ^rfkH' ^ I *TRRTR ^ 38 SfldKid RHi JRftR 

I I WIhTtR, qr RFTPJR *tVi: H><|SIM ^Pfl RHrflq RTT^ 

% R W^ ^ HRPjff ir % t I 
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( 3 ) TT 5rrcIT<!ITfTT ^ 

% r^ir Jr ^<37 TTT I Ft TT? Tk TC fTfilT ^?ff ^ WITT 
fTfTWT w Jr Jr FrfwT ^ Jr tt ^ i 

( 4 ) ^ sjTW Tr wrl wraiT | Ft ttfi TTTfTnff ^ 

wTTT EkrTifr Fwkiwt 5TTr m FtItt ee e^ftt ettit % eett 
T?f|, T^E,FTfkrT ^WrTiPTWTT | Ft EfTTT ErETT FTTfaT, 
FwmTTftrTf #Trr-7iwtTr?i:fTTWTEiTT^EFrE wttte wtet 
wmr ETT ftTT t. TkraT Tt wFrer ?tt tt tttt T»f i 

;( s) EkT EkTTE WcTWT EfETT ErWrE pTEfTl^ E, ^ WfET tFt- 
tWV Tkr IT EFTTor t, wqJr eetw wr vti^t Jr et Fp 
^ETt E^rwf <fk EHTiEEl t ErET E WFt? ^ EEE 

E ERFF EETE TWET | I ^eFtit iJeT E^E E^ ^ Ft 35 ft eE FEEr 
entw % F#t¥E ^ wrd^ I I 

( 6) Tt'E? EtET EkEEE EE WTEE E WT ^tFt ?Fft |, EEEE EtFET ET E 
FEWETfEE ETkr T FfE E?ETEFe ^TfETTE % ¥7 E ?E ETT Tl g;ikE 
Jr eFte: eet (^) wFff E fEEE Eir wrEEE etE et eteet Feef: tt 
EE5^ I I 

( 7 ) WrF EEET: EFT Et^E eF ETET TE EfFT eF ET^T FEfE % 

fm, ^eF EfTlTEFEEf eF ETET ^ET FeeJt EEE eF WEET ET EfE-Tf 
Jr E^TTEE; Efe Fe 5E fEET ?rE% E^ETEE eF E^EiIeE EWT E TEf'E 
EE Jr Efe ft E% I Ef fEirr fEimE 11% FJr etee Jr ijtt eF eFet 
gfFEET Ek ^eJT WTEE EET f>ft EET ^E EEET EfEEtET EWET ^ 

ett^ I E^E ERkEkf % wrtFf eF E#r eeet FetFee e#- 
3EEEET Jr Ekr jfrkf # fEwi: e^ ff EtE eJt Eke eFeete eF eFet 
% eteeee eF sete Ji E?3t Ef EruE wt WTEt I Ft Ekr 
'Et3T3E EcTTEE E?r EPdFlTH ETET TT 1^TEE T^T Jf EE«f ^ET I 

( a) ETE Ek TT WTEE Ei: tlftTkl Tkt % EfwiETETT EFimFrE 
^ wff Jr Eto %o IJWT rfk ETTEtE % eFt 

^ETEET Efr cTEiJTfr WIEE % ^ WTET Jt EETT ^ ^ EfEkrTTWf Tt 
XTE^ ^ EE Jr EEtEEE WTE ^ ETET t ET?g EE^ETEt Tt ^eJT JE^ 
?rfE fkV I 

( 9 ) ^t^TTTTfkftWEr%EirET^|T^ fTW%fEE1T-fkT5f ^EEE JTE? EEET 
ETET t fr EKE % EEtE ^sfk EtK Elft ^EtfrETt fkftEWf aiTT FEkw 
EKW ^ EfffE % EEEK E^4E EE Jt Fiw ET^fkF-ETfET E^STE 
TKET WTEETET I fETT % IFE ^ Jt EkT-ETEt WtE STTI Tt T^ 
SrFi Tt SETE Jr TWJr f ETK FeWTE ETE STW ETTK EET EWtE 
kwETE ITTTt k Ert Jt EW^ % EK?E EcTE ft^T EtJT EEgWE Tt StT 

ETkr % Frr[ eejete fETTW% Jr ee4 ^ E^ I 
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fwT TT ?HEF5f 1968 ^ sTEijT spt <4^, farinr ?r?T ^Trff % HTq'-^n^ ?rFff>r % 

^T?ft T#’^ TTH % Pt^PT 4Tt f^PTlfw ^ ^fV I ^ 

^T 'TtW^T^f^ETT ^ 47?^^, 1968 It ^ ^7^ 

It?? 4#’3rT’PIT'TT fRTiT RTTER’FT I Ro l(58)/68- 

1^0 ^o fry ( 1 ), ffriR 7 4-10-1969 fTTl RTTTRTfV^'f 4T fTRJT JJfT ’FT fTETtfT 
^TT^T % f^TW TT 5r!!rH7 TITiftR ^ f^'lf ( 1 968)'IT f .'’ifT 4?^ R^WT 4iTl ?! RTFIT 
?r JPJJr’F WffR ^ 19 69Fr^TT4T^ Wf FH^'t^'STT ^TT FTTRa'fRTrff^ JPT^ 

ifk ^iT% fTRFT ijET % ^ it fR'+irfer ’FT^ rtt ?rTdq- fen *111 
PHR'lrll’cff ^ 12-9-1969 ^ 'R'Fft TTTf% RTT it q^tn ^RTT# qr felT I 
^FT P’RPt qr RTiETr Trrir ?rtT ’TTRtTTTrff 'pt iJFEft TT ETT^ EFTTt ^Ft ’FTI^ 

qr r«^E| 47T% % iTT?ft ’FTff EFt EFtRiff RTt 21-9-69 gpi grftF( PiPHRR ' H ) - 
' ^rfETfRETR, 1951 (l95iqT65) # tlPT 18(Fft) ^SF^TF^m^aTTTqR^ pHR FT’iT 
% W#T FTTTT F^TT I ^ FFF FTcff % FTTF-RFI ^ if RTWt ^FTTf % citF pRRtdmT SITJ 

RFfw wiTErr^TF if qqi rmi5“i eiiPfT'I sttt 'f qlrft ^ Ff «ft i FnrfFF ^irrF'ra'F ir 

REF qrlw TT eFTI % TSf^; 6 Rf, 1 970 Ept RT^FT R p R ’ F T f TR fR Pf 

^ if fHfRrr R4TT sFt TIRt FTrff % TfR?T pTFSq- EfFR fR ftPFrfrifT ’FTR R R 
ifF tnRRr IRiirT rtf i rRIRt rTrEnTTr ’fR fRwfw ^ r^rtr R rwtt R 27 

Rf, 1970 ’^ TTFT T^F ^FrTTRT #r -FRTRtR Rt RTR FRfF fR^ ’iR R SF ^ d l'' 

R rtRf ftt r^?t rtf fteRf fR IR^fFF fR I RnfRr vr pTTtR srnrr |t rtR 

FTFl^ jpffwgr JFnrTRF R 1 6 iqf R, 1 971 ipR srpFfwM TTFiRr qr fFF T R t fR 5FFTf FITJ^ 
fR tRt inRw fw Pft fffir %f\x w^rw %■ R rhiR ft Rftnr fRoRi 
^ fRt i^R ffRTTT R ^tsRt ft? R R fRR’r jtR seitt R farp i n ' Hwv 
^TFiTT FnR, snRRr airr Fr^FTTPerr pf^pr qr 4'frtfliRf fR q-qRt «fiR jiR y f^ rfR R RP 
FTtR I cTF^PITT ’FTT FTFET FTPR pRRR |TFy FTP FT FTWlR R fRFTPfR TqT FT 
^ytrr fRw jjpt 16-4-1971 fR i6,080 pqR fRw fw ttt m 1 rqrimrT 
'R FTP fRriRTFR fR ?rfRfiRr ?mRFr TrfRFTFft ^ e ’tf^^, 1971 fR fR fRp 

FTT pETOfrwf, mPT TTFi IT RVp *17T FFiriRT FTfetf Rr fR sqTT R TFtR Rt. 

qp^ -^Niw R 24 TFWTp, 1971^ wTRi RfRr fRRq- fRqr fR^iR R fR^fPOT 
fFTt tR I (R'l^i FT^Tn; Rfi R fRfRT Rtr stftt fR ft^ % Rpst ejpt iFfRisir R fR y i ^ r R 
^ipR^ *Rt ttftt ffTPT Frfsrg;fR?r fRrR ftiR ^t%j i RtRf tftt fR ft^ ft Pn^r 
PrT>T-TTTTPTT % fRofT fR STTT R TFiR RRtfRT'EFT fw TTT fRp 24-1-1972 fR 
sRR^tfRTFTp fan nrr | i fTFTRt>^5nTRTafR5i^TPFTTR'‘RteTFTfRRfFT^8fR^: 
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.197 0^r5H^T?t^ 'TV, ’Ftf Trt^V'l ^ ^ PMt t I 

wrim 

irr^ TErTT t frr ^ % tnha t wrftRr fw ^ sftr t^TI- 

itJTf jrf^ E'Rt ¥f^ftEff T?r 5^ ^ I 

[l^Sfo ° *fw» 
itTTT irf^fT t 
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